
July f6,ZOO I 

Dr. Robert Brooks, Secretary 
Department of Health 
4052 Bald Cypress Way, Bin #BOO 
Tallahassee, Florida 32399- 1728 

Dear Dr. Brooks: 

The Auditor General’s OfTice performed a review of the Medical Quality Assurance program and 
recommended that the Agency S& legislative clarification of the applicability of section 2 16.346, 
Florida Statutes to the Interagency Agreement between the Department of Health and the Agency, The 
Department of Health withheld payment of ail alfocared cost above 5% until such time that legislative 
clarificarion could be obtained. Senate Bill 1558 was passed by the 2001 Legislature and was signed by 
the Governor on June 19. This hilt provides the following language as clarification of the applicability of 
216.346, Florida Statutes to the DOIUAHCA interagency agreement: “The contract 6er~een I/U 
Department of He&h and the Agency for Health Care Admhtlslratioa pursunnt to section 20.43(J), 
Florida Statutes, Is not subject to the provisions of section 216.346, Florida Statutes. Tlrc DepaHment 
of Health shall reimbursr the Agenqv fop He&h Care Administration for the ngrncy ‘s actual direct 
cost and the agetqv’s lndirect costs incuwtd as a result of the contpnct, subject to the appropriated 
funds. T&e agtncy shcrll provide to the department docuntentation, explantuion and justflcation ofa~l 
direct and Indirect costs incur& by budget en@. ” 

Below is the summary of the allocated cosu expended by the Agency to support the Medical Quality 
Assurance program in Fiscal Year 1999-2000 and Fiscal Year 20003001, through the 3” quarter, which 

I hatic been withheld from the Agency’s qusrtcr invoices. At the time of each billing the Agency provided 
’ DOH with workpapers to suppott these expenses. 

Total Amount Due to AHCA for Allocated Costs for FY 99-00 
tea, Allocated Costs Pald in FY 99-00 
Ealancc Due for FY 99-00 

Total Amount Due to AHCA for Alocated Costs as of3/31 FY 00-01 
I,DU Allocated Costr Pald in FY OO=Ol through 3/31 
Bolantl Due for FY 00-01 8s of 03/31/0X 

S2,149,989 

zIizr@ 

El ,41?4,988 

Total Amount of Albrated Cost Due to AHCA 

Janet Parramore of my staff can be contacted at 92 I-914 I if there are any questions regarding this request. 
Payment for these amounts as soon as possible will enable the Agency to make timely payments of 
Medic@ Quality Assurance expenditures. 

Sincerely, c 

Actingaretary 

I’tatl ANCA ontlnu a: 
www.jdhc.rtorr jt.er 
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Agency for Health Care Administration 
Billing Analysis 

For the Department of Health 
MedIaal Quality Assurance Program 

Budget Enitity Budget Title AillOUnt 

Fiscal Year 1999*2000 
Allocated cost 
Al!ocated cost 
Direct Cost from Admin. 
Total for FY 99-00 

68100000 Admlnlstretian and Support 1,497,865 
68700000 Health Care Regulation 398,167 
68100000 AdmInIstration and Support 263,957 

2.149,989 

’ includes $78,935.00 of charges for Risk Management Ins.(l0324i), $71.93427 
of chrrpsr for one MIS positii and awocbted cokxated cost for that position 
l d $103.087.42 of chargor for computer equipment. 

There is a separate line on the 2000-2001 billings far direct charges from AdmlnlWation 
and Support and therefore does not ohow up on thir enalyrir for that year. 

Ftscrl Year 2000-2001 
Allocated Coat 
Allocated coa 
Total for FY 00-01 

68200000 Adminlstretion and Support i,O67,?60 
88700700 Health Care Ragulatlon , 417,828 

1,484,988 

Total Allocated Cost m109 - 3i31101 3,634,877 
Less payments received thru 6/2EiOl 

Balance due 
1,283,ele 
2,361,OSB 
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